
Value of Property Press Release 

Government’s HS2 Compensation Scheme Dwarfed by £25 billion Loss for Property Owners 

26th October 2012: Home owners unfortunate enough to be next to the route of phase one (London 

to Birmingham) of HS2 will be left more than £25 billion out of pocket by widespread blight the 

planned line will cause.  

Using the Department for Transport’s own figures HS2 Action Alliance has calculated that the losses 

to individualsare likely to bemore than the DfT’sclaimed benefits of £24 billion (including wider 

economic benefits) for just phase 1. 

This colossal loss in property value is not counted by the DfT.While  it chooses to include the 

notional social benefits (e.g. leisure journey time savings)  in their cost benefit analysis,  it excludes 

the very real social costs (the loss in value of people’s property).  

 Commenting on the findings, Hilary Wharf, Director, said; 

“The reality of HS2 is not only will the tax payer have to find £17billion to build phase 1, and then an 

eye watering £14 billion in subsidies to run it, but individuals – through no fault of their own - will 

have £25 billion taken from them through the collapse in the price of their homes.   

 

“The DfT seems to think that along with the social costs of eight years of construction, closed roads, 

increased crime, split villages and noise - resulting in irreparable damage to the environment along 

the route – its all worth it for the fictional economic benefits this white elephant is meant to deliver” 

she added. 

 

Calculations 

There are 172,000 properties within one kilometre of the planned line or 250metres of a tunnel 

(source DfT, (page 79).  Multiply this by the average value ofproperties sold under Exceptional 

Hardship Scheme (source:HS2 Ltd website( £34m on the 59 properties bought), and allow for an 

estimated 25% loss in value (estimated by us from estate agents and HS2AA blight study provided to 

DfT). 
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http://assets.dft.gov.uk/publications/hs2-review-of-strategy/hs2-review-of-strategy.pdf
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